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vnlzon y.y*nd Inc. 
1 E. PmN Shaet. Roor &E 
Barnmom. MD 21202 

Phone 410.393.4321 

mlliam.r.robertsevenzon.com 
Fax 410.393.4100 

December 17,2002 

Hand Delivered 

Felecia L. Greer 
Executive Secretary 
Public Service Commission 

William Donald Schaefer Tower 
6 St. Paul Street, 16th Floor 

of Maryland 

Bal t imo~,  Maryland 21202-6806 

Re: Case No. 8921 

Dear Ms. Greer: 

This letter is to confirm that Verizon Maryland Inc. (“Verizon”) will comply with 
the conditions set forth in items 1 through 10 in the December 16,2002 letter of the 
Maryland Public Service Commission (“Commission”), a copy of which is attached. 

h that letter, the Commission ctates that “Verimn is techcal ly  ;n compliance 
wulth the $271 checklist u defined by the FCC,” but conditions its endorsement of 
Verizon’s entry into the long distance market on Verizon agreeing to address the 
concerns listed in conditions 1 through IO. While these conditions are not necessary to 
satisfy the $271 checklist, Verizon nonetheless will comply with h e m  as directed. 

Moreover, Verizon’s acceptance of Condition 10, “Unbundled Network Element 
(‘UNE’) Pricing,” is based upon correction of an apparent inadvertent typograpbjcal 
error. In the h d  sentence of the third paragraph, the Commission directs Verizon “to 
adopt an interim rate-setting approach similar to that the Company employed and the 
FCC approved in Verizon Virginia’s $271 filing.” The rate-setting approach adopted in 
connection with the Venzon Virginia filing applied to interim recurring rates 
implementing the FCC’s Line Sharing and UNE Remand orders and to certain non- 
recurring UNE rates, because the Virginia State Corporation Commission had not yet set 
such rates. Ttus rate-setting approach was not needed for the permanent rates that the 
Virginia State Corporation Commission had already set. The Commission obviously 
intends Verizon to apply the Virginia methodology to the comparable rates in Maryland, 
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namely, the interim recurring rates for U N E s  established by the FCC’s Line Sharing and 
UNE Remand orders, and all non-recuning UN?3 rates - but not to the permanent rates 
already set by the Commission in Case No. 873 1, Phase 11. The Commission’s letter, 
therefore, must have meant to say in the thud sentence of the thud paragraph concerning 
UNE pricing that “for the other rates not previously instituted in Case No. 873 1, Phase 11, 
. ..”, but inadvertently omitted the w o z n o t ” .  The list of rates attached to this letter in 
accordance with the Commission’s direction reflects and complies with the 
Commission’s obvious intent in Condition 10. 

Verizon appreciates the Commission’s efforts in bringing this important case to a 
successful conclusion. Vedzon expects to file its $271 application for Maryland at the 
FCC shortly. 

Very truly yours, 

William R. Roberts 

W d W  

Attachments 

cc: AI1 Parties of Record and Interested Persons 
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Comparison of VZ MD Interim UNE Rates wlth VZ NY Rates 
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Comparlson of VZ MD Interim UNE Rates wlth VZ NY Rater 
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Comparison of VZ MD interim UNE Rates wnh M MY Rates 
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Comparlson of VZ MD Interlm UNE Rates wlth VZ NY Rates 
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Comparison of VZ MD lnterlm UNE Retes wlth M NY Rates 
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633) 
MD ExlsUng 
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Comparlson of VZ MD lnterlm UNE Rates wlth VZ NY b t e s  
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Maryland NRCs and UNE REMAND and GAP Elements RATE Comparison 
RULE 

Use the lower of MD Existing (Col. G) or NY Rates -- 
[ NY Existing (Col D), NY adjusted to MD flxed rate (Col E), or 

NY adjusted to MD cost structure (Col F) -whichever is 
approprlate. J 



~ 

( I )  NY density zones are based on line density. MD Rate Groups are based on number of 
eighted malnstatlons. For this comparison. NY Density zones were allocated to MD as 

follows: MD A I W  = NY DZ Ib; MD 8 1  8 0 2  = NY DZ 2. In MD Rate Group A I  6 A2 
approximately 60% of the wire centers have > M O O  working llnes per square mile; while in M 
Rate Groups B1 8 B2 less than 15 YO of the wire centers meet the New York Zone 1 detinitioi 
of greater than 1,500 working access lines per square mile. 

The following indicates the % of wire centers that have <> 1500 lines per sq mile: 
A I  -about 64% of the WCs have >1500 lines per sq mile 
A2 - about 60% of the WCs have >1500 lines per sq mile 
B1 -All but one WC have 4500  i 82 -about 85% of the WCs have < 1500 

- 
ioilows: If the rate element l sa  loop component, the NY rate is multiplied by 126% to derive i 
MD rate. if the rate element is a port component, the NY rate is multiplied by 100% to derive i 
MD rate. (See note 3 followlng and the rate adjustment calculation example below). 

(3) For some UNEs the NY rate structure contains both a fixed and I14 mile component while 
MD structure contains only a fixed rate. In cases where there are both mileage and a fixed 
rates associated with a NY element, the mileage component is converted to a '%xed" additivc 
and then added to the fixed portion of the NY rate. The new single fixed charge Is then 
multiplied by the 126% factor described above, if appropriate. NY mileage rate adjusted for 
MD based on the following: For entrance facilities a factor of 10.15 (average imp length for 
business in MD of 13,402 ft divided by 1,320 ft (ft in 1/4 mi) ) was applied to the per 1/4 mile 
charge and added to the fixed rate. For subloops a factor of 8.37 (average feeder facilities (to 
the remote terminal) in MD of 11,052 ft. divided by 1320 ft (ft in 114mi)) was applied to the per 
114 mile charge and added to the fixed rate. (See rate adjustment calculation example below). 

(4) Dark Fiber rates are not compared to NY due +- differences in rate structure and customei 
impact. 

(5) A TROO8 IDLC interface requires four DSl's. The NY cost study was developed for one 
DSl. Therefore, rather than a straight comparison, it would be more appropriate to multiply 
the NY rate by 4 and then multiply by a factor of 1.00. 

(1A) The MD PSC 12/16/02 letter required Verizon agree to reduce the current statewlde 
average loop rate from $14.50 to $12.00. Verizon adjusted to the rates for each of the four 
density cells in a way that would result in a $12.00 statewide average using the same line 
counts mat were a&oclsted wlth the original $14.50 statewide average. 
I21 NY Rocurrino Rates are adiusted uslna the USF cost model for the MD cost structure as 

6) Line Sharing and Qualification interim rates were ordered in Case 8842 as interim rates. 

(7) Rate structure for 0% Access has changed in recent cost filings. Therefore, Existina MD - 
IRates have been proposed for 271 Rate. 



(8) All MD Existing Rates listed were approved on an interim basis by the Maryland Public 
Service Commission. 

(9) DUF recurring rates cannot be compared to NY due to differences in rate structure and in 
product developmentlimplementa60n. 
(10) 4W Analog Loop rate Is based on 4W Customer Specifled Slgnallng rate 

(11) No New York Rates and not proposed in MD UNE filing due to no demand. 

Rate Adiurbnent txample (Loo0 Comwnent) - DS-3 L 000 

1) NY rate; 801.75 (fixed), 6.38 per 114 charge (mileage) 

2) Since MD rate structure has no mileage element, the NY mileage component Is converted 
to a "flxed" additive by multiplying the rate per quarter mile by a factor of 10.15 (average loop 
length in MD dlvlded by 4 aee note 4 above). That result, 64.76 (6.38 per 1/4 mile charge 
'10.15) is added to the NY flxed component of 801.75. The result is 866.51. 
3) Since this a loop component, the 866.51 in Step 2 above is multiplled by 1.26 (See note 3 
above). The result is 1091.80 (866.51 1.26). 

1 NY Rate Adjustment Examde fixed rate only [LOOR Comwnent) - Feeder DS-1 Subloop 

1) NY rate: 94.53 (Density Cell 1 (NY DC l b )  

2)Slnce this a loop component, the NY rate is multiplied by 1.26 (See note 3 above) 
3) The result is 119.11 

NY Rate Adiustment Example [Port Component) -Switched DS-1 Port I 
1) NY rate 190.30 
2) Since this a port component, the NY rate is multiplied by 1.00 (See note 3 above). I 3) The result Is 190.30 
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W O L D  D. WILLIAMS P U B L I C  S E R V IC E  C O M M IS SIO N  

December 17, 2002 

Mr. William R.  Roberts 
President 
Verizon Maryland, Inc. 
Floor 8-E 
I East Pratt Street 
Baltimore. Maryland 2 1202 

Re: In  the Matter of the Review By the Commission Into 
Venzon Maryland, Inc.’s Compliance with the Conditions 
Of47  U.S.C. §271(c), Case No. 8921. 

Dear Mr. Roberts: 

On December 16, 2002, the Maryland Public Service Commission 
(“Commission”) issued a letter order finding that Venzon Maryland Inc. (“Verizon”) is 
technically in compliance with the $271 checklist. However, in order to meet the public 
interest standard established by this Commission, Venzon is required to agree to the ten 
conditions set forth in the letter. On December 17, 2002, Venzon responded to this letter 
order and agreed. 

As a preliminary matter, the Commission notes that Verizon has interprered the 
December 161h letter correctly, including Condition # lo .  By agreeing to the conditions 
set forth in the December 16Ih letter. Verizon now meets the public interest standard 
established by this Commission. Thus, Venzon currently i s  technically in compliance 
with the 3271 checklist as dclined by the Federal Communications Commission. 

Felecia L. Greer 

c c :  .All  P ~ n i c s  in (’JSC Nv. S O 2  I 
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